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Preface

We stand at the bringf disaster The fragilities of the 2008 global economic meltdown remain
promptingwarnings of another financial collapse from the likes of billionaire finari@gmrge
Sorosandthe International Monetary Funbhequality n wealth and income are at historic highs
with all of the attendant dangesEconcentrated wealth and powalong with the burdens that
fall disproportionately on communities of color and {owome communitieOur ecosystem is

in crisis A growing number of scientists believe tihaimans aréueling our headlong rush
towardwh at 6 s b eheSixidy Extiretio ehel Fifth Extinction wiped out the dinosadrs.

This is a grim picture of a long simmering crisis that is systemic in nahgereated by our

own handsAnd yet, gisis is opportunity. The last two major economic crises, the Great
Depression and the stagflation of the late 1970s, resulmdfound shifts in the dominant
capitalisteconomic modelThe Great Recessidras shakethe faith in neoliberal capitalism and
created ampemessto thinking about new modelk.will take a fundamental transformation of
our system to draw us back from the brilke solidarity economy offeggathwaygowards a
transformation of our econoniyto one thaserves people and planet, not blind growth and
private profits.

The solidarity economy is a global movement to build a just and sustainable economy. It is not a
blueprint theorized bgcademicsn ivory towers. Ratheiit is an ecosysem ofpractices that

already exist some old, some new, some still emer@etitat are aligned with solidarity

economy values. There iF@ady ahuge foundation upon which to buil@he solidarity

economy seeks to make visible and connect these siloed practareei to buildan alternative
economic system, broadly defined, for people and planet.

Defining the solidarityeconomycan be challenging. Definitions vary across pléceg, politics,

and happenstance, though there is increasinglpadcommon undestanding. This paper draws
heavilyon two perspectives. The first is the Intercontinental Network for the Promotion of the
Social Solidarity EconomfRIPESS)which was formed i1997 and connectgational and
regionalsolidarity economy networks that ekon every continent. The authsa member of

the RIPESS Board and coor di ndavelepd stRigér EofnBidns gl o
understanding of theoncepts, definitionsand frameworlof the solidarity economyTlhrough

this process, RIPES®oduced its Global Vision for a Social Solidarity Econqi2g15)
document The other perspectithat informs this papes the U.S. Solidarity Economy Network
(SEN), which was formed in 2007 at the US Social Forum in Atlanta. The author has served as
SENOs coor ditsfautdimg. si nc e

Solidarity Economy: Vision andPrinciples
The Solidarity Economy seeks to transform the dominant capitalist syagesell as other
authoritarian, statdominated systemto one that puts people and planet at ite cbhe



solidarity economy is an evolving framework as well as a global movement comprised of
practitioners, activists, scholaend proponents.

The framework of solidarity economyagelatively recentonstruct though its component parts

are both a and new. The term arose independently in the late 1980s in Latin America and

Europe through academics such as Luis Razeto (1998) in Chile and Jean Louis Laville (2007) in
France? The articulation of the solidarity economy was, in many ways, theoryriipaf

practice, rather than practice in conformity to a mo8eholars drew on their research and

experiences to theorize and systematize a wide array of existing practices thaeform t
foundati on oboriamorten eac omorrdtde!l vy, in the words
which many worlds fib

We understand transformation to include our economic as well as @odigbliticalsystemsall
of which are inextricably intertwinedhe economy istsocial constiction, not a natural
phenomengand is shaped hiye interplay with other dynamics aulture, politics, history, the
ecosystem, and technolo@olidarity economy requires a shift in a@gonomic paradigm from
one that prioritizes profit and growth toethat prioritizes living in harmony with each other
and nature

Examples of the solidarity economy exist in all sectdithe economyas depicted in Diagram
X. We understand the solidarity econadngndall economied as being embedded in the
natural andsocial ecosystem Governancehroughpolicies and institutions, shaptne
economicsystemon a macrdevel (eg. national or international) as well as the mitzoel
(enterprise or community§siven that the solidarity economy is about systemic toansdtion,
we are talking about change in all sectors of the economy including goveroatieestate. As
Argentinian economist Jose Luis Corragio put it,

When today we propose a State as a protagonist of a revolution and promoter of another
economy anénother territorialization, it must be on the assumption that the State itself
has changed its political context, that it "governs by obeying", following the Zapatista
slogan®

DiagramX - here
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Solidarity Economy PreziAn evolving presentation created by the Center for Popular Economics. Last updated
3/29/16by Emily Kawang https://prezi.com/y7zbactvkoxx/se-movement/

Principles

Solidarity economys grounded in principlethat, though they vary in their articulatitnom

place to placeshare @ommon ethosf prioritizing the welfare of people and planet over profits
and blind growthThe US. Solidarity Economy Network uses these fprinciples

solidarity, cooperation, mutualism

equity in all dimensiongeg.race/ethnicity/nationalityclass, gender, ej¢.
participatorydemocracy

sustainability and,

pluralism

= =4 =4 -8 9
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It is important to takéhese principles together. Individually, they are insufficientrtdergirda
just and sustainabkystem It is entirely possibléo have alignment in one dimensiand not
necessarily in others.oF exampleit is possibleto have equity without sustaibaity, democracy
without equity sustainability without solidaritygnd so forthLike any healthy ecosystem, the
solidarity economy flourishes with a full spectrum of interconnected principles.

These broad principles can each be unpacked to articutadeeafinegrained expression of
values.

Pluralism

Solidarity economy is respectful of variations in interpretatiod practicdased on local

history, culture, and socieconomic conditions?luralism means that solidarity economy is not

a fixed bluepint, but rather acknowledges that there are multiple paths to the same goal of a just
and sustainable world. Thubere are national and local variations in the definition of the
solidarity economy as well as strategies to build@liat saidthere is astrongcommon

foundation, as articulated in the Global Viswocument by RIPES$hat draws on the

experience and analysis of grassroots networks, present on every cdsimernintarcticp of
practitioners, actigts, scholarsand proponents.

Solidarity

Solidarity economys grounded in collective practices that express the princigelofarity
which we use as shorthand for a range of social interactiatsding cooperation, mutualism,
sharing reciprocity,altruism,love, caring,andgifting. Solidarity economy seeks to nurture these
values, as opposed to individualistic, competitive values andivlsveness ofacian, classim,
and sexim thatcharacterizeapitalism.Solidarityeconomytakesformsthatare oldand new,
formal andinformal, monetized and nemonetizedmainstream and alternativand most
importantly, existin all sectors of the econom@f particular note is theecognition ofnon
monetizedactivitiesthat are ofteimotivated bysolidarity, such as care lab@andcommunity
nurturing(cooking, cleaning, childearing, eldercareeommunity events, helping a neighbor,
and volunteer work) as not only part of firealb economy, but the bedrodf reproduction and
essential to participation in paid wotlinpaid householgroduction accounts fomaestimated
$11 trillion worth of global economic activityanging from 1&ercentof GDP (gross domestic
product)in the US to 4Dercentand 43percenbf GDPin Australia and Portugaespectively’
The solidarity economy nainly recognizes the critical role of nemonetized transactions in
enabling societies to function, but seeks to support them through policies and institutions

Equity

The solidarity economframeworkemerged from realorld practicesmany ofwhich were
undertaken by communities on the front ko# struggle againsteoliberalismand corporate
globalization® For example, iLatin Ameiica, solidarity economy practices became prominent
out of necessity as a response by the poor, unemployed, laraidssarginalized to

collectively build their own livelihoods in the devastating wake of the debt crisis, neoliberal
policies structural adjustmenand austerity. Examples incluténd takeoversbr az i | 0 s
Landl ess Wor k er s, tactdidakemerseinAtgentiind/tBeTayitonomista
movemensin Chiapas, Mexicpand the Popular Economic Organizations in Chile.

The principle ofequityis thus embedded in solidarity economy throughhistorical
developmenas well as througteliberate commitmengolidarity economy opposes all forms of



oppressionimperialismand colonizationracial, ethnic, religioud,GBTQ, andcultural
discrimination; andpatriarchy.Solidarity economy values are informed by the struggles of
social movements. As a movemenhg solidarity economy is interwoven with social movements
focusing onantiracism, feminism, arimperialism, labor, poor peopléhe environmentand
democracy. W believe that we need to both resist and builtereasocial movements tend to
be more faused on resistg, solidarity economy tendse more focused on buifdy. Both are
necessary and interdependent and we aim to contirfasteystronger integration between

them.

In the USwe need to be deliberate in affortsto supportand strengthethe solidarity
economy itmarginalized and oppressed communitiadto be mindful of the dangeaf
becomingsolatedin relatively affluent and white communitids. order for the solidarity
economy to uphold equity, it must be part of slsution to poverty and oppression for low
income communities, communities of coland immigrant, LGB, and other margialized
groups.

This is not tamply that solidarity economy practices are absent iriloc@ome communities.
Throughout time, mrginalizedcommunities have been practicimjormal forms of
collectivdcommunityselfprovisioning,gardening, child and eldercare, mutual aid, lendamgl,
healing Many of these practicdend to benvisible because of their informal natdrehey

ar ercotr piomated, they dondt pay taxes, they don
directory.In terms of formal sector solidarity economy practices, historically, there have been
ebbs and flows in marginalized communities. For example, JessicarGortibe mb te@ntd 6 s
book Collective Couragelocuments a history of thriving cooperatives in Afigcan American
community® Sadly, these businessemme under racist attaekd strangulatiarthe result of

which was that this history was lost until uncovered by Gordon Nembhatte last section of

this paper on real world examples, solidarity economy practices in marginalized commuaities ar
highlighted.

Participatory Democracy

Solidarityeconomy embracgsarticipatory cemocracyas a way for people to participate in their
own collective development. Enabling decision maldng actiorto be &local as possible,
sometimes referred to asbsidiarization provides ways fopeople to partig@ate in decision
making about their communities and workplaaed in the implementation of solutions

The principle of democracy extends to various aspects of life including the workptdickarity
economy upholdselfmanagement and collective own@s The RIPESS Global Vision
document states,

Selfmanagement and collective ownership in the workplace and in the comrjareity
certral to the solidarity economy . . There are many different expressions of -self
management and collective ownershipcluding: cooperatives (worker, producer,
consumer, credit unions, housing, etc.), collective social enterprises, and participatory
governance of the commons (for example, community management of water, fisheries, or
forests)’



Therefore, capitalist emerises in which there is an owning class and a working class, are not
included in the solidarity econongven if thecompany issocially responsible andperates
according to driple bottom line (social, ecologicahnd financial).This is becaus¢éhe avner
ultimately has controbver the enterprise and profitBhe existence of arker participation in
decisionmaking granted by management or negotiated by a wWtea not constitute workplace
democracy insofar as itan be taken awagr lost. In contras a cooperative structurby
definition givesworkersdecisioamakingpower, even if there & instances where this is poorly
enactedWhi | e sol i dar i teytendetocapiiatismgnterprisggdnspnadtital terms,
there are many allies and muchnooon ground to be found amorspcially responsible
capitalist enterprisesThe longterm vision of solidarity economy remains committed to
economic democracy, btite transitional process will need baild alliances while working to
move allies in the direction of solidarity economy principles.

Sustainability

RIPESS has embraced the concefiwgn vivir/'sumak gawsdgood living or living well)

which draws hedly upon Andeanindigenous perspectives @fihg in harmony with nature and
with each otherThe Ecuadoran National Plan for Good Living defines it as:

Coveringneeds, achieving a dignified quality of life and deldting and being loved; the healthy flourishing
of all individuals in peace andalmony with nature; anachieving an indefinite reproduction perpetuation of
human cultures™

An important component of buen vivir is the RightdMadther Earthor Nature. Solidarity

economy upholds the principle sdistainabilityandRIPESS has embraced the more radical

notion that ecosystems halegalrightsit o exi st , fl ouri sh and regen
c a p a c'f Nafure sannot be seen as something that is only for humans to own and exploit.

The rights of Mother Earth/natubeve been enshrined in the Constitutions of Bolivia and

Ecuadorand have been recognized by more than three dozen communities in thelluting

Pittsburgh, Bnnsylvaniaand San Bernadino,dlifornia.

Throughout the world there are practices thawaek aligned with these valuesd others that

are partially alignedn other words, there is a spectrum of alignment. Those that are partially
aligned but conflict in a fundamental aspect, include, for example, capitalist social enterprises
and social imestment. We see theaspotentialstrategic allies while also remaining vigilant of

the danger of cooptation. The solidarity economy movement works to break down the siloes that
separate various SE practices and also to encourage allies to move talalidsmment with

all of the SE values.

A New Narrative

While conventionakconomics likes to portray itf@s a science, the econonsyim fact a social
construction, not a natural phenoroatike gravity, or solar radiationThe nmainstream
economis of capitalismis built on a storyr narrative The central character of tmsirrative
homo economicusr economic man, is the basis from which economic theory, maaels
policies are spurOur real world economiguilds uponparticular assumptiorebout homo
economicus, namely that he is rational, calculating;istdfestedand competitive. He is



motivated by sefserving individualism rather thady a concern for the welleing of the
community the common goqar the environment.

There is arple research that demonstrates that hunaduare iscomplex, comprised both of self
serving and solidaristic tendencies. The limitations of homo economicus have by now been well
demonstrated in numerous fields including economics, anthrop@ad biology(Roughgarden
2009,Rilling et al. 2002.*?

Economistsof course, know that homo economicuamsunbalanced and unrealistiepiction of
human beings. Howevamainstream economics continues to star homo economenasisét is
auseful simplification for mathematicalodeling,because it justifies laissez faire neoliberalism,
and becauseconomics and behavior in the magic marketptarebe treated in isolation aff
emotion, culture, and social norms that are the provintdgesbft sciencsd sociology,
anthropologyand psychology.

The logicof suchonesidedassumptions about human nature and behavior have real world
consequences. Capitalism is grounded in the belief that individuals acting in their own self
interest will, hrough the power of the invisible haadd marketgenerat®ptimal and stable
economic outcome#&s Adam Smith famously wrote

It is not from the benevolence of the butcher, the brewer, or the baker that we expect our
dinner, but from their regard to thewn selfinterest. We address ourselves not to their
humanity but to their selbve, and never talk to them of our own necessities, but of their
advantage$®

Conservatives fromuthorAyn Randt o t h e Ch i Milog kriedantcltampiodes the
virtues of selfishness as the basis of society and econorthe 1980sRonald Reagan and
Margaret Thatcher forged this belief system intpooate dominated neoliberalism which is
today severely wounded but still dominant

Converselyin this economic storycollective actionfrom cooperatives to community commons
arepredestined to fadlue to the rational, seihterested behavior of homo economicus

For exampl e, Tgedyroktte ©mnmdbasfirst publihed in 1968argued that

open access to communal resources sughastsirelandeads to disastrous overgrazitig

Arguing thateven after the maximum number of animals that the land can support is reached,
each individual still has incentive to add to hisdhas his gain is 10percenwf the value of the
animal while his loss ienly a fraction of the degradation due to overgrazing. Thus, what is
rational for the individual is irrational for the group. The answer then is to remove collective
access in favoof privatization or enclosure by an individual owner or the governrrenther
words, according to Hardimye have an economic system that is predisposed to discourage
collective ownership, controhnd management.

In 2009,Elinor Ostrom was awarded the Nobel Prize in Economics for her work documenting
the many examples of forests, irrigation systems, fishing grounds, and pastthvataral/e been
managed as commons their stakeholders more efficiently, sustainglagd egitably than the



state or private owners Shedraws not only on her own research, &isbon a wellestablished
body ofempirical and game thepwork that demonstratekat contrary to predictions that
people will behave aselfservingfi r a t egoists@there is an impulse toward action that
benefits the collective which can be reinforced and sustained throughdefiiedid set of design
principles.

As the critiques oHomo economicusontinue to mount, his increasingly endangered as the
certral character in our story of the economy. The pevergenprotagonistwho we venture to

call homo solidaricusis more comple& both selfinterested and solidariséicand more diverse
ashuman behavior is understood to be shaped by a range of socredtaral forcesand

therefore there is no singular, universal human nafimis understanding of human behavior
providesa strong foundation for biding asolidarityeconomy that draws on tihetter angelsf
ournatur@ solidarity, cooperatiorgare,reciprocity, mutualism, altruism, compassj@amdlove.

At the same time it is critical that solidarity economy practices do not succumb to the naive and
unbalanced belief that humans are only solidaristic. As Ostrom shows, cooperative, collective
systems mst be designed to accoufor selfinterested impulses or they will not prove to be
resilient.

A Metaphor for Change

As detailed below here isalreadya rich foundation of practice to build updwwever, he
solidarity economy and its component parts remain, for the most part, invizgiotenf the
explanation lies in the fact that the various practicesrker coogratives, credit unions, social
currencies, community land trusefgd operate in thie own slos. They areseen and indeed they
tend to develojn an atomized fashion rather thancasnectegieces of a whole system.

An apt metaphor for thinking about teecial and economic transformation that the solidarity
economy seekis themetamorphosisf a caterpillar into a butterflyWhenthe caterpillaspins

its chrysalis, tis body begins to dissolve into a nutrient rich soup. Within this soup are imaginal
cells that the caterpillar is born withThese cells have a different vision of what thegaitiar
could be, and in fact are so diffetdrom the original cells that the residuigamune system
seeks to attacandkill them?’ Still, the survivingimaginal cells begin to find each other and
recognizing each other as part of the same projaoetdmorphosis, lgn to connect tdorm
clusters. Eventually these clusters of imaginal ctlistto work togetherto integrate with each
other,taking on different functions, and building a whole new creature. As the imaginal cells
specialize into a wing, an eye, a leg, tirgggrate to creatawholenew organisnthatemerges
from the chrysalis as the butterfly.

In the same way, we can thinktbe manyrealworld fisolidaristi® economic practices as
imaginal cellspperating in isolation from each other amdsting in a hostileor at best
indifferent environmentThe solidarity economy as a movement is working to help these
imaginal cells ecognize each other as part of the same profeatonomic metamorphosisd
to pull together tduild a coherent economic system with all fisegan® that are necessary to
survivein finance, production, distribution, investment, consumption, and ahe st



Drivers of Change The Need toProliferate and Integrate
While the caterpillar may be born with imaginal cedl$,economic practicesyhether capitalist
or solidarty economydo not simply exist in natuteecause they are social constructids the
task is to both proliferate and ¢onnect ointegrate these practices.

What drives the proliferation aolidarity economy practic@8Ve look at hreedimensions that
are drivingthe expansion ahesolidarity economy: sociandeconomiadrivers,ecological
crisis and the state.

Socialand Economic Factors

Ideology

There are many examples in which people engage in solidarity economy not out of need, but
because of amleological and sometimes spirituapmmitment. For examplenanypeople

choo® to become membgof food and workercooperatives, communitysupported agriculture
andcredit uniors, or engage in community volunteer wprniot because they lack other options,
but because it an expression of their valuda.other casegracticalmotivation is reinforced

by ideological motivations

Practical needand hard times

Solidarity economy practices have often been motivated by hard times or simply the challenge of
survival. Over the pashirty-five years, solidarity economyactices have surged response to

the longterm criss of neoliberalism, globalization, and technological changeese trends have
generategbunishinglevels ofinequalityboth in terms of walth and powerand have created

long-term un andunderemploymenficute economic insecuritgnd reductions in government

social programs and protectiofihiewealthy elite are able to use their wealth and influence to
skewpolitical priorities towardsorporateprofits and away from social and environntal

welfare

Many scholarsalk of thefiend of workd as people are replaced by machitfe8ome envision a
future of abundance and leisuwéhile others see a dystopia in which the jobless cannot earn
enough to meet their basic needs. Currently, therlaision issteadily encroachingince 2000

the share of people engaged in work has been trending downward, particularly among men of
prime working aget(venty-five to fifty-four yearsold).

In this context, many people and communities have betioateof making demands on a deaf
or undefrfunded @vernment. Moved bg combination oflesperationneed practicality, and
vision, people have turned their energy to buildihgir owncollective solutions tareate jobs,
food, housinghealthcare, services, loans, and mofiéyese practices operate both inside and
outside the formal and paid economy.

EconomicCrisis

While neoliberalismglobalizationand automatiohave created a longerm crisis, theeconomic
crisis of 2008vas shgr and shattering. BEhookthe confidenceof the world in the neoliberal
modelof capitalismand provided a rare opportunitypash forfundamentathange.
Historically, crises have led to fundamental shifts in themitchant economic paradigm. The
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Great D@ression set the stage for the overthrowheineoclassical orthodoxyhich held that
markets would right themselves ath@tthe government should do nothingusthered in
Keynesianismwhich argued that the governmentistjump start and stabilize the economy as
well aspromote social welfare. The crisis of stagnation (simultaneous inflation and high
unemployment) of the late 1970s led to the overthrow of Keynesianism by neoliberalesmtor
was called at the tim&eagaonmics or Thatcherism.

The 2008 economic crisis has shaken confidence in neoliberalism to it$ltensindow of
opportunity provided by the crisis is not clos&tle systemidractures particularly in the
financial systemstill exist and theontinuing economic tremors give warning that another
financial collapse may not be far offhelong term trend of growing inequality, tamd under
employment, stagnant wages, and precarious ladmdimues to fuel interest and engagement in
solidarity economy @acticessuch as cooperatives, social currencies, community supported
agriculture,andparticipatory budgetingo name a fewin the US Bernie Sandersvho ran
openlyas a socialistandidate for Presidefaundsupport, even among conservativas issues
of inequality andhe excesses tifie corporate and financial elite.

Ecologicalcrisis

The other long term crisis that is driving the growth of solidarity economy is ecolobneak is
a growing consensus tHaiman activity igesponsibldor creatinga newgeologicalepoch

called the Anthropocen@uman epochin whichhumans are driving rapid changes sash
global warming, rising ocedrvels intensified hurricanes and tornadoes, ocean acidification,
and loss of biodiversity?

There s a substantial amount of evidence that these changes are causing a rapid escalation of
species extinction and thats mentioned in the introductiome may beheading toward the

Sixth Extinctiond aglobalmass extinction, the like of which has only been $epertimes

before inthe history of the&Earth?® The Fifth Extinction saw the end of the dinosaurs.

Sdidarity economy is sympathetio the viewthatthe capitalist system is inherently
ecologicallyunsustainable. This is not because capitalists are evil or stupid, but because the
fundamentalogic of capitalismrequireseach individual business to maximizmfits and grow

or else be competed out of busindssdemonstrated n t he pr i &*baclassi®ds di | e mi
scenario used in game thepwhat is rational for the individual is irrational and decidedly sub

optimal for the wholeContinual growth requires evercreasingevels of consumptiorboth on

thesupply andhedemand sidewhich isunsustainablgiven the finite resources of the earth

RI PESS&s paoawhisthat@drs odepegadseon how is defined:

SSE questions the assumption that economic growth is always good and states that it
depends on the type and goals ofgh@wth. For SSE, the concept of development is
more useful than growth. For example, human beings stop growing when they hit
adulthood, but never stop developifig.

Solidarity economy responses to these drasiidogicalchangesovers a diverseangesich as
emphasizing local production for local consumptiotegrating ecological principles into
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production and agricultur@.g. permaculture and eaadustry) turning wasteinto inputs
restoing healthy ecosystemegdudng the carbonfootprint, shaed consumptior(eg tool and toy
libraries) mutual aiddisaster reliefand community ownednergy generation

As mentioned abovehé¢ solidarity economy embraces a deeper change as thiell of
recognizinghe Rights of Mother Earth and giving itstanding Naturedoes not exist simply for
humans to exploit for our own endduman activity must respect the rights of ecosystems
exist In the US not only haghe Rights of Naturbeen recognized ithree dozen communities
but it has alsdeen usedb fight destructive practices such as frackimat would imperil an
ecosysterds ability to flourish

In the United States, in November 2014, CEL@®mMmunity Environmental Legal
Defense Fundijled thefirst motion to intervene in a lawsuit by an ecasys The
ecosysteni the Little Mahoning Watershed in Grant Township, Indiana County,
Pennsylvanid sought to defend its own legal rights to exist and flourish. The rights of
nature were secured in law by Grant Township in June&0@Hereby)banning frak
wastewater injection wells as a violation of those rights.

The Rights of Mother Earth is important not only as a practical tool to combat ecosystem
destruction, it is also part of the worldviewlnfenvividé or Al i vi ng wel |l , 0 i n
other and Mother Earth, that we as human beings must attufteetse sorts of shifts in

worldview are part of the impetus behind the growth in the solidacdypomy

Government

Given that the solidarity economy is a big tent, there are those who embrace this framework from
anautonomistaor anarchistperspective and eschew working with the state. On the other hand,
there are many others in the solidarity economy movement whotatndnsform the state, its
institutions and its policies. There are many paths to the common goals of a more just, equitable,
democraticand sustainable world and we should not fall victim to fighting each other over the
singlefirighto way forward.

Governmerd, atthelocal, nationalandinternationalevels are engaged in fosteririge

solidarity economy, or its components, both directly through the public sector as well as through
supportive policies such #&sgal recognition of collective and rrual practices, and tax,

investment, and procurement policies. There are a growing number of examples. On a municipal
level, New York City and Madison, \tonsinhave allocated millions of dollar to support the
development of workeowned cooperatives withn emphasis on job and wealth creation for low
income and marginalized communities. A growing number of couninielsidingFrance Spain,
Portugal, Mexico, Colombia, Ecuadandthe Quebecnovince in Canadehave passedr are

in the process of devagbing framework legislation that provides recognition and support for the
solidarity economy? Brazil, France, and Luxemburg have ministriesadidarity economy and

Bolivia and Ecuador have enshrined solidarity economy in their constitutions.

Very often government support for the solidarity economy is the result of pressure from social
movementslt is far too rare that governments at any level take the lead in promoting policies
that supporequity,economic democracy, sustainabilignd coléctive actiorwithout public
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pressureAs discussed belowsocial movements arsblidarity economyractitionersare two
sides of the same coin: resist and boiighose and propose. Both are necessary to push through
supportivepolicies and just as impaantly, totransform the state itself.

It is worth noting that some d¢iiese government initiatives seek to supporsti@al economy

not necessarily the solidarity econontyis worth a brief digression on the difference between
these two concept@The Eur opean Unionés Chart eidenffies nci pl
four families of social economy organization: cooperatives, mutuals, associations, and
foundations, which adhere to principles of democratic control by membership, solidarity,
primacy d social and member interests over capital, and sustainabilife social economy

aligns with solidarity economy principles and is embraced as an important component. The
social economy, however, does netessarilyseek systemic transformation, whexe¢lae

solidarity economy does. The social economy accommodates a range of positions regarding the
capitalist system, from regardiitgelf as a legitimate pillar afapitalism with a particular

strength inaddressing social and economic inequaljtie®eing infull supportof a

transformative post-capitalistagend&’ Thus when governments pass social economy laws,

they are supporting a particular sector of the solidarity economy boeonessarilyhe goal of
systemic transformation.

One final notevorthy distinction is that the social economy is far narrower than the solidarity
economy, which, for example, includes the state (assuming fundamental change)-and non
monetized transactions@uas care and volunteer labor. Diagrardeyicts the social eaomy

asa major part Three Systems of the Economy of the third system of
selthelp, A— — reciprocity and
social purpose. o~ P otaing | Diagram XX

illustrates the _
occupying space, e
one, across all

private and the

solidarity economy as
ok  albeit not a dominant

three sectors: public,
third sector.

Diagran X

Voluntary Voluntary
Organizations janizations
and Charities harities
Unions

International
Charities
Formal R 0

Informal
)

ORGA“‘.”

Third System
Self-help
© The Resilience Imperative: Cooperative Transitions Reciprocity
to a Steady-state Economy (New Society, 2012) Social Purpose
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Diagram XX

The Solidarity Economy - An Emerging Movement

Market-driven Planned Economy
Trading Non-trading

© The Resilience Imperative: Cooperative Transitions
to a Steady-state Economy (New Society, 2012)

Diagram X and XX from MichaelLewisand Pat Conatylhe Resilience Imperative: Cooperative Transitions to a
SteadyState EconomgGabriola Island, BC, Canada: New Society PublisHzp4?2)
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Integrating Solidarity Economy Practices

Having looked at what drives the proliferation of solidarity economy practices, we now turn to

the question of how to integrate them into an interconnected systentiket he cat erpi | | a
where thémaginal cells come together, specialiaed emerge as a whole new organi$irere

arethree strands thaupport this pocess of economic integration: public awarendegeloping

solidarity economyaluechains andcapacity buildhg.

Public awareness a first step in the process of th@idarity econom$ s i magi nal cel | s
to recognize each other as part of faene project of transformation. While it is not dependent

on every single individual practice to embrace this view and agenda, it is important to build

common cause among a stamgial portion of practices. This is a challengeuatreach,
communicationandeducation Solidarity economy networks throughout the world are engaged

in this work in a variety of ways.

Creatingsolidarity economyaluechains is a strategy @building our own econondjin which

SE enterprisesour@ from other solidarity economy producéfd=or example, the Brazilian
cooperative Justa Trama (Fair Chain) connects a number of cooperatives to produce bags and t
shirts. It sources cloth fro@ooperativa Fio Nobravhich buys its raw organic cotton from
Coopertextil. Justa Trama buys buttons made out of seeds and shells from Coop Acai. The final
production of the bags anhirts is done by two sewing cooperatives, Univens and Coopstilus,

in Porto Alegre and Sao Pauldlembers involved in this SE supply chain have benefitted from

the collaboration through aspects such as increased sales, landing long term contracts, and
allocation of profits to those with the most né&d.

This is an examplef@n SE supply chaiaf producers and supplierfo make it a value chain,
the supply chain woulte integrated witlSE channels for finance, distribution and exchange,
and consumption. For examptbe businesses might be financed by a community bank,
distributed through a fair trade network, paid for with social currencysaltithrough a
community cooperative store.

In order to build such St#aluechains, there is a need for capacity building. Some SE producers
do not know of SE suppliers or they dot exist. The U.S. Solidarity Economy Map
(http://solidarityeconomy.usseeks to address the first problem by making it easy for SE
producers and suppliers to find each other.

[SE Map here]


http://solidarityeconomy.us/
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Defining solidarity economy How to use this map About
SOLIDARITY
ECONOMY |
Map and Directory Search Q Type Zip City. State Country.

The SE is about building an i ! E
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economy for people and “City|
planet.
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2 = 7 16 23 .. S
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Eurekap 3 363 16 . 150 - 8 . T
. R 23 17 nited o Jep | 332576 3211525 XY
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b
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If you have an SE practice that you'd "~ México "
like to add to the map, or have info to ; Cuba
update, you can fill out the form
Ha»gi

Jamaica 5 Mapbox:

< Belize
|

The secongbroblemrequires the developmeat a more divese ecosystem of SE producers,
particularly in manufacturing. There is a welcome upsurge in cities that are investing in
cooperatives as a strategy of inclusive economic development. New York City and Madison,
Wisconsinallocated over $3 million and $5 million dollars respectively for worker cooperative
development aimed at low incomemmunitiesand communities of coldf.Many other cities
such as Richmond,dlifornia, Jackson, Nssissippj andCleveland and fDcinnati, Chio have

city, labor, andbr grassroots initiatives to support the development of worker cooperatives.

Resist and Build

Solidarity economys engaged in buildingstrengtheningand connectingctual practices our
imaginal cell® in order to Bow that they are viable, in order to advocate for a supportive
environment, in order to create a critical mass for systemic transformation and to build the road
by walking.We also believe that it is equaligcessary to resist the exploitation, injustice
oppressiopand destructiveness of our social and economic syfesist and build oppose

and propose: both a necessary and two sides of the same coin.

In the US, social movements have tended to favor resist over thaildyh that is beginning to
change. Solidarity economy is the other half of this coin. For example, solidarity economy
supports improving wages and working conditions but also promotes workplaces that are owned
and managed by the workers. Solidarity economy suppedistrébutional pdicies but works to
build a system that doesno6t .Boeexanplgconanurstyy c h i

ne
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landtrustand ot her Al i mited equitakeyraal estatecoptefthat i ve ho
speculative market

Solidarity economy is ajut people collectively finding ways to provide for themselves and their
communities. It is noprimarily about the government doing it for themislabout the

government being a partner in creating the structures and supports for people to create their own
solution® to create joband livelihoodsto grow food, manage tirdocal ecosystem, allocate
spendingand so forth. Rather than a redistributivelfare state, the goal is to create a system in
which everyondasenough to live well.

Building a Movement RIPESS a Network of Networks

The solidarity economy is continuing to grow and gain trad®a global movement to

transform our economylhelntercontinental Network for the Promotion of the Social Solidarity
Economy RIPESS connects all of the continental networks, which are in turn comprised of

regional and national solidarity economy netveoRIPESSNorth America is comprised of

three networks representing the (LES. Solidarity Economy)CanadgCanadian CED

Network) and Quebe¢ Chant i er do6 e c on o@iheecon8nemtal retivorks are Qu e b e
more complicated than North America, hayimany more states, languagasd member

networks, some of which are organized on the basis of geography, and others by sector.

RIPESS was formed in 1997 at a meeting on the globalization of solidaritynHelda, Peru.
Subsequent international Social Solidarity Economy meetings have beavésidour years:
in Quebec (2001), Dakar (2005), Luxemburg (2088}l Manila (2013} Affiliated projects
include the ongoing development of a Global Vision of S&wdidarity EconomySocial and
Solidarity Economy$SE Global Mappingweb portals such &8ELIESS(policy) and
Socioecdall things SE)a LinkedIn SSE discussion grouand working groups on Education,
CommunicationandNetworking.

International organizations are starting to integ&8E into their agendaSSE has long been

part ofWorld Social Forumsincludingthe 2013 World Social Forum of Solidarity Economy

held in Brazil. The International Labour Organization (ILO) organizes an annual Social

Solidarity Economy Academyn 2013 the UN Research Institute for SaktDevelopment

(UNRISD) held aconference in Geneva on the social solidarity econamg subsequently the

UN Inter-agency Taskforce on the Social Solidarity Econonas established which has helped

to support SE represeationi n r egi onal consui2@laSustanalde on t he
Development agenda in Asia, Latin AmetiEairope and North America.

Realworld examples

The solidarity economy rests upon a huge foundation of existing mscticdoes not need to be
built from scratchbut ratheyrequires that its imaginal cells recognize each other as part of a
common process of metamorphosis.

Solidarityeconomyin its commitment to pluralisndoes not advocate a eeefits-all

moddd different approaches are appropridepending on historical, ttural, and political
realities. The unifying core of principles leavesmfor a great deal of diversitys well as
debate. That being said, solidarity egotyis strongly committed to collective ownership and
managemeniThus, ooperatives are a backbone of the solidarity econ@&wgn in regionsuch


http://www.ripess.org/?lang=en
http://reliess.org/about/?lang=en
http://www.socioeco.org/index_en.html
http://www.linkedin.com/groups/Social-Solidarity-Economy-ESSSSE-5117299?mostPopular=&gid=5117299&trk=eml-anet_dig-h_gn-gl-cn&fromEmail=&ut=0snWnfobeoLRU1
http://www.fbes.org.br/index2.php?option=com_docman&task=doc_view&gid=1782&Itemid=18
http://www.unrisd.org/unrisd/website/events.nsf/%28httpAuxPages%29/69C2EE8E0C8A0849C1257B5F00300E40?OpenDocument&category=Conference+Papers+and+Outputs
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as Eastern Europe and some African countries wdeaperativehave a bad name becauseof
negative association with authoritarian forced collectivization or corrupt fdahee are often
functional equivalents to cooperativast with a different name.

The solidarity economy exists in every econosgctor: production, distribution and exchange,
consumption, finance and governandableX provides examples of solidarity economy
practices in each sectahough this is far from exhaustive general, these examples are
collectively and democratidglowned and run for the benefit of their members or the
community. ®lidarity economydoes not preclude turning a profit (or surplus), nor engaging in
market exchange, but it does not regard markets or profit as ends in themselves.

Table X - Typology of Solidarity Economy Practices

Production Distribution & Consumption Finance Governance
Exchange

A Worker i Fair trade i Consumer i Credit unions N Participatory
cooperatives networks cooperatives i Community budgeting

A Producer i Community i Buying Clubs development credit | ;' Commons/
cooperatives supported agriculturel i Coop housing, Go| unions community

A Volunteer and fisheries housing, intentional | 4 Public banking | management of
collectives i Complementary/ | communties N Peer lending resources

i Community Social/Local Al Community land | Mutual f| Public sector
gardens cjurrencies trusts association (eg. (schools,

A Collectives of n Time banks i Cooperative insurance) infrastructure,
self-employed | Barter or Free sharing platforms A Crowdfunding retirement funds,
A Unpaid care work| cycle networks etc)

While this typology may seem straightforward, upon deeper exploration we find that defining the
boundaries of the solidarity economy is more complicated.

Many of these practices straddle different sectors and it is impossible to conépedead
taxonomy without some overlap. For exampl@mmunity supported agriculture is both
production and a collective form of distribution and exchaAgelitionally, sme community
gardens straddle production and distribution through gifting surplus.

The Soldarity Economy Mapping Project used the following two criteria to decide which
practices to include in its map of the solidarity economy.

1. The practice is in substantial alignment with SE principles (equity, sustainability,
solidarity, democracy, pluralism
2. There is nothing inherent in the structure @& phactice that violates SE principles

Take worker cooperatives for example. BHegen cooperative principlésat most cooperatives
subscrile to speak to all five of theolidarity economyrinciples and there is nothing inherent in

the worker cooperative form that violates any of the principles. We consequently include worker
cooperatives as a type of SE practice. There may well be indiwiculaér cooperatives that



https://www.ncba.coop/7-cooperative-principles
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operate in ways that are not aligned with these prin@plesexample, they engage in sexist,
racist or homophobic practices. Such a cooperative would be excluded on an individual basis.
However, there is nothing about workeoperatives in general that gives cause to categorically
exclude them.

Some practices are strongly aligned with one dimension but not necessarily with others. Take for
example, social enterprises. Given that they have a social mission, they are lilegtigned

with principles of equity, sustainabilitgnd solidarity. Capitalist social enterprises that have

owners or stockholders who are in contmblile workers lack decisiemaking powerdo not

align with the democratic principle of SE. Even if tivener allows workers to have input into
decisionmaking, this privilege can just as easily be withdrawn by the owner. Because of the
structural conflict with democratic principles, they are excluded from the SE typology, although
they may be valuable allies

However, a subset of social enterprises that are collectively and democratically owned and
managed are included in the solidarity economy. For example, a business that is run-by a non
profit or is worker, multistakeholder or communiywned would falin this category. In fact, in
some parts of the world, a social enterprise is defined as one which is collectively and
democratically owned and managed. In the US, a social enterprise is generally defined as a
business with a social aim, so includes céipitas well as collectively owned social enterprises.

Unpaid care work, as feminists have long argued, should be recognized as an economic activity
that enables the reproduction otgety, and therefore has economic value deservisgmbort.

We realiz that there are far too many instances and cultures where care labor is performed under
very oppressive and exploitative conditidhat patriarchal culture enables. We would not

embrace this kind of care work as an example of the solidarity ecoboinsy,including unpaid

care work in our taxonomy, we seek to affirmat®nomic and sociakhlueeven though it is
non-monetized

Let s take one more exampl e. Fair trade seeks
obvious good thing. However, whe giant transnational corporation like Wiaért comes out

with its own brand of fair trade coffee whaemultaneouslyinion busting, paying poverty

wages, and pressuring price reductions for otheffamrirade goods, it is hardly cause to

include Watmatrt in the solidarity economy, even as an ally. Furthermore, some fair trade
organizations have chosen to certify large plantations that pay their workers only minimum wage

and give them virtually no decisianaking power rather than supporting growerperatives of

small farmers. Some fair trade distributors are collectively owned/marsaggdas Equal

Exchange and neprofit fair trade organizations like 10,000 Villagasdsquarely aligned with

SE principles.

In summary, the boundaries of the salifaeconomy are complicated and sometimes require
some further information about individual enterprises. It is nonetheless useful to be able to
identify models that, on the whole, tend to be aligned with SE principésw area couple of

examples in azh sector, including ones in lelwcome communities and communities of color.
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PRODUCTION

Worker Cooperativesre businessdbat are owned andemocraticallyrun bytheir workerson
the basis of one worker one vofes ownersthe workers get to decide how to use theits®f
how much to reinvest, savand/or share out among the work&s.the whole, worker
cooperatives are more resilientoreequitable and prioritize the welfare of workensore than
conventional capitalidtusinessesStudies ofworker cooperatives iQuebeand Canadéound
that thefive-year survival rate wasround60 percentor cooperatives compared t0 gercent
for conventional business&\Workercooperatives tert to have a low ratio dighest to lavest
paidd in the neighborhood of 48l compared to a US average25:1® Pay is generally
comparable or better in workeooperativesand job security is bettein tough times, worker
owners tend to take a pay cut rather than lay off workers.

Since theGreat Recession of 2008, there has been an upsurge in worker cooperatiygsstart

and cities are beginning to invest in worker cooperatives as a strategy for inclusive economic
development in lowncome communities and communitiesofcdftf | nsert fAAre wor k
ops becoming more diversAk previously notedNew York CityandMadison have allocated
millions of dollarsfor worker cooprativedevelopment and numerous other cities are investing

in other waysLabor unions arsupportingwvorkercooperativadevelopmenas a strategy of

creating good jobs and businesses controlled by the workers. In 2009, the United Steelworkers
announced a collaboration with Mondragtime most famous cooperative network in the world,

to develop union cooperatisén the US such as WorX Printing in Worcesteassachusetts

The Cincinnati Union Cap Initiative (CUCI) is developing a worker owned farm, food hub,
grocery storeand is exploring a number of oth@otentialbusinesses.
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Are Worker Cooperatives Becoming More Racially Diverse?

In short, the answer is yes. The exponential growth of one older large worker cooperative alone has added
significant diversity to the overall workforce (reflected below in the “20-30 years” bar). More interestingly
though, there has been a very recent spike in the number of non-white workers in worker cooperatives. In
2012 and 2013, almost 60% of people in new worker cooperatives were people of color. While hard 2014
data is not yet available, the anecdotal evidence indicates this trend is highly likely to grow in the near
future.

Percentage of Workforce Composed of People of Color by Firm Age (N=97)

1

0-2 years 2-5 years 5-10 years 10-15years 15-20 years 20-30 years 30-40 years 40+ years

Source: Democracy at Work webpage:http://institute.coop/sites/default/files/State_of the_sector.pdf

Self-provisioning,Urban HomesteadingCommunity Production, DIY: As mentioned in the
values section above, the
solidarity economy views
norrmonetized and nen
market exchanges as an
important component of the
fireald economy For
example, unpaidare work
such as child@earing, elder
care, cooking, house
keeping, or community .
volunteer work, is essential [+ 4
for the reproduction of =
human societiesS hroughout
the world, women continue
to shoulder far more dhis
unpaid carevork than men
and oftenthis is on top of
paid work.A number of
countries now trackinpaid cardéaborthrough timeuse surveys. Recognizing and measuring

unpaidlaboes part of the fr eal opranotioggenaer eqpity.ovi de s
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There is also a fast growingulture of selfprovisioning, spurred on beydesire tdive more
sustainablyas well aglue toa growing sense of economic precarioustesplified by the Great
Recession” This renewed interest in sdlfifficiency is drivingthousands of peopte build

their own homes, generate their own powgnw their own foodg¢apture rainwateraise

chickens and beesrganze skill sharesswapsandbarnraisings,and exchanggoods and
services usingocial currencies or time bankirlg.r i t hj o f thnkimggboaiNew Wak
which looks beyond jobs and toward provisioning on a community sedé&und resonance in
citiessuch as Detroityherejob bass havedisappeared® As opposed to the back to the land
movement of the 197Q@katsought to escape a low-tech lifestyle inisolated homesteads and
communes, this vision of community production has taken raotnns and citieandmakes

full useof the very technolagsthat aredestroying so many jobs, such as digital fabrication and
3-D printers This technology is being used to localize production of things as complex a¥ a car,
as large as a houd¥or as personalized asthodontic retainer$, enabling communities to
become more selufficient.

DISTRIBUTION & EXCHANGE

SocialCurrencies and Time Banks operate alongside thi®fficiald moneyand enabl¢he

exchange of goods and serviegher through some form of socially creatednay, ortime
credits.Local forms of money help teoost the local economy by increasing the supply of

moneyas well as keeping it circulating in the local economy ratherfileakingd outside.Social
currencies have a long history throughout the world. Some operate far beyond the local level. For
example, he Swiss WIR Cooperative has been around since, b8342,000 memberand

issues its own money which is usedsih41 billionworth of transactions a ye&.

In the US Berkshares isra - ERKSHARES |
example of a printetbcal '
currency that operates in thu
Berkshiresf western
Massachusetts. There are
currently ove400 communITy

. ECONOMY . - -
bushesses that accept sug;-g,gmk;w ,“_*
Berkshares iduding \
restaurants,
accommodations, auto
repair,healthcare,
landscapingand farmsPeople can purchase Berkshares from local banks peecént
discount, which gives people an incentive to buy thBusinessesdve a disincentive to cash
outtheir Berkshares for dollars because they would Igseréentof the face value of their
Berkshares.

'/,V/}W////////////////
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Time banksare aotherform of electronicexchange in which people earn time credits mhe

hour they workSo one pexan could earn an hour credit by reading to an elderly person and then
use that hour credit on a massage or legal senviagee. banking has beersed in creative ways

For instanceDane County Timebariks Y o u tiniMadsonyistonsinand theDC Time
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Dollar Youth Court Progranallow young people volunterg as jurosin cases involving their
peersto earn timebank hours that they can spend on things like tutoring,,randiart lessons

There has been explosigeowth throughout the world in socialirrencesand time bankingn
recent years, partly in response to the continuing economic recession and gqusigrams

Community supported agriculture (CSA) supports local small farmers and sustainable
agricultural practices by creating dependal#enand for their produaes well as ugront capital

for each yedas cropsCSA membergpay for a seasonal or yearly subscription, which entitles
them to a share of whatever is produeadh weekin good years, everyone shares in the bounty
and in bad yars, everyone shares the p&Y&A members have a relationship with the farm and
farmer rather than buying food on the basis of impersonal market transalctitreslUS Local
Harvest listed 4,571 CSAs in their directory in 20IRey estimate that thisptures around 65

70 percenbf those in operatiqrso in reality there may be over 6,000 CSAs in the*Us.

Some CSAs have found ways to serve-inaome people by subsidizirsipareghrough
donations from wealthier members. Other CSAsh as Uprisingd&'m in Bellingham,
Washingtorhave set their share price to be affordable for people on fixed incomasaeqt
food stamps/EBT fronow-income people.

CONSUMPTION

Community Land Trusts (CLTs) arenonprofit organizations that create permanently

affordable homes by taking housing out of the speculative mditkete are numerous

variations, but hdwa waks: she OLT ewnetredantdpahddeased it to the

homeowner for a nominal suriihe homeowner pays for the home, not the,lardch in

addition to grants and other subsidies that the CLT is able to leverage, can make a home

affordable In Vermont, the homes in the Champlain Housing Trustygieally half the priceof

a comparablepenmarket unit. Owners can sell their houses at a fair rate of returthebptice

of the house isapped in order to maintain permanent affordabititytneownership is not the

only option in CLTs. There are also rental units that are owned by thédCtffose who cannot

afford, or dondét wish to own their own home.
Not only do CLTO6s take housing off the spe

protection during economic and housing crigestudy conducted in December 2008 showed

that foreclosrre rates among memberseifhty housing trustén theUS weresix times lower

than the national averagaue to a range of supportive services and interventions provided by the

CLTs,“ The success of CLTs has ledpressive growth, from 160 in 268 to 240 in

2011 . In the wake of the disastrous boom and bust of the housing marké anmdel

whose time has come
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y Street Neighborhood Initiative is a famous xeirhible of a CLThat is part of ongoing
community-based planning and organizing in the lowincome area of Boston.

The Sharing Economyand Platform Cooperativism

The $aring economyertainlysounds like something that is entirely in keeping with the
solidarity economySome parts of the sharing econgraych as skitshares, gifting, tool and toy
libraries, and other forms of traditional volunteer and care work are clearly aligned with the
solidarity economyThese forms of sharing build relationships and community, eeduc
consumption, and amplify knowledge and skills. More controversial aspects of the sharing
economy are capitalisinline platforns such asJber, Lyft, and Task Rabbit, whidiave rightly
come under heavy fire for enriching the owners on the badkd ofa en ewerers whahave no
job security, health insurance, retirement benefits, vacation dinveorkplace protection
coverage. These workers in tfigig economy are fueling the rapidly expanding number of
contingent workerswhich now make uppproximately 40 percent of the US workfofce.

Platform Cooperativisndefines a particular approach to the sharing economy that leverages
many of the same technologies that enable Uber and Task Rabhitttbatcollective

ownership structurandthe gal of benefting multiple stakeholders rather than simply
maximizing profits*® One example is Loconomitstps://loconomics.comé workerowned
version of Task Rabhitvhere people can find and offer professionabises througranonline
platform.

FINANCE


https://loconomics.com/
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Public banking is gaining a great deal of support, especially after the financial meltdown of
2008. Public banks are owned by the people through local, statational government. They
exist to serve the public gopals opposed to maximizing profits for shareholders like private
banks.

The only state bank currently in operation is Bank of North DakotaA | | of the state:t
and revenues are held by the bartke bank targsttheir lendingtoward¢ he st at eds pr i ¢
such as agriculturénfrastructuregconomic development, and education. In the wake of the

financial crisis, may states were haiut by

downgrades to their credit ratings which made it

more difficult and expensive to borrow money.

North Dakotaon the other hand, sailed through

the Great Recession with record high budget

surpluses, relying on itstate bank to provide

funds thatwere thenlent out through local banks

Revenues from the bank are paid to its single
shareholdé& the people of Wrth Dakota. In the
pasttenyearsthe bank hapaid over $300

million to the stateds gen
most other states deposit thassets and

revenues in commercial Walligetbanks which

use those depositnot for the public good, but to

maximize profits.

Public Banking Institute
http://bit.ly/1rk07aU

Since 2009more thantwentystatesas well as
numerous cities like Santa kie,New Mexico,
have filed legislation to start up or explore the
feasibility of a public bank.

Credit unions are financial institutionthatare
non-profit cooperatives, owned ardntrolled
by their members/depositors. Most credit
unions make personal loans, but some lend t
small businesses and stags.Community
DevelopmenCredit Unionsserve
predominantly lowincome communitiesand
play a critical role in providing an alteative

to predatory lending bgffering fairly priced
loans, norexploitative payday loans, and
soundfinancial counseling and financial 20 1 a2 A A4 N6 el

Membership Growth (%)

. . A7 .
literacy educatior! Source: U.S. Credit Union Profile: Mid Year 2016, CUNA
Economics & Statistics

Since the Great Recessidhe number of
credit unions has decreaseom 7,486 in 201@0 6,143in 2015®, mostly due to mergers of
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small credit unions with larger ones. On the bright digeannualrate ofgrowth in
membershipshas increased year on year (Fig. X). Total credit union memloe&blpof over
105million or around 33 percent of the populatfSms many depositors are attracted by lower
fees and the notion of moving their money oua @¥all Streetbig bankto asmaller,local credit
union.

GOVERNANCE

Participatory budgeting (PB) democratizethe proces of governmental budgeting by giving
local residents an official say in where public money shouldPgdo Alegre in Brazil provides
one ofthefirst andmostprominent exampkeof participatorybudgeting where communities
have been involved in city budgeting since 1989. The model has spread to citidd$ the
UK, Canada, India, Ireland, Uganda andithoAfrica. There ar®B projects in San Francisco

Participatory Budgeting
Source: Participatory Budgeting Project,http://bit.ly/1DmkO0AG

andVallejo, California, St. LouisMissouri,Chicagg New York City, Boston and Cambridge

Massachusett#\s of 2016, residents in various cities decided how to spend $98,000,000 on 440

local projectsincluding: addindike laresto city streetssupportig community gardens,

purchasinga new ultrasound system at a hospadilingheating stationso train platforms, and
startinga community composting facility. PB encourages people to become more engaged in
local issues, build community connections, leaoout how the budgeting process works, and

practice direct democracy. It has a track record of channeling increased resources to meet the

needs of low income and marginalized communities.

The Commons movemesteks to protect and promote resources tiedtald in common.
Commons proponent Jay Walljasgefinesthe commons as



